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The Board- of 0i1, Gas a:rd Mining

D.Wayne Hedberg, Reclamation Hyd"rologist

Luki Milfing Corporation
Tibbetts Placer Mine
ACT/OL9 /OOL
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May 28, t9B1

The purpose of this memorand-um is to request the Board.rs concurrence
with the amount and" forrn of reclamation surety as recalculated. for Luki
Mil l ino Cornora.tionr s-Ti_bbetts Pf acer Mine.

The Board- issued- cond.itional tentative approval to Luki Milling Corp-
oration at the January 19Bl Board Hearings. At that time, a reclarration
surety was estimated based upon a 6-year mine tife and totatea $L0,55O.
A I3f inflation factor brought the total- reclamation surety to $B)+,\23 for
the 4O-acre permit area.

Since that tirne, Luki Milling Corporation has proposed some mod.i-fications
in their plans of operation which constituted a reassessment of the surety
amount. Mr. Carrol- J. Hart (president, Luki Milling Cor$r. ) nas proposed-
posting a property bond. in lieu of other surety forms as the company need-s
the operating cash at the present ti-me. Mr. Hart has also requesteil that the
Board. consider bond.ing for a two-year base period" vith reassessment for the
remaind-er of the proposed. mine life at that time. Mr. Hart stated that if the
operation vas not profitable at the end of the initial two-year period, that
the eompany,would terminate operations and reclaim the site.

Based upon this commitment the Division has adjusted the surety estimate
and proposes bonding for a 3 or l+ year period vs. 2, which should cover the
cost of unsuccessful revegetation attempts. ff the operation proves profit-
able at the end of the first Z-year period-, the bond could then be re-assessed,
for the remaind.er of the potential 5-year period. as the corporation woul-d have
the ad-d.itional financial security to bond for continued operation.

The surety estimates are attached and projected on a 3-year and )+-year
period (r: g a5% interest rate).
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Op=r6.iicn

CTEAN-UP .:

a. Femoval of st:n:ctures & equipnent.
2- Bemoiral of trash & debris-
5. L--:.eling of gnei].l ary fsci.l-ities

pad.s antl aecess roacls.

REGFjD:RG & SECCN'rOIIP.ING
-1. Ea:-ii'rrcrk ir:cLu'ling haulege 'anil

6,rading of spoils, ve.ste e.nd. over-
burtlen.

2. -Reco:tourlng of higtrualls an([ ' 
@'exeavatioits.

3. Spreading of soil cr surficial- ti
urateria]-s

STABITIZATTO}I
1. Soi'! prepa:atic'1, ssarification,

1ertil-izatic'n, etc.
2.' Seecting or plantir.g.
3. Corrstmetion of i.e-naces, vater-

bars, etc.

I,AtsOR
1, S::perv-Lsiou.
2. La.bc:' exeiusi-re of bulloozer time.

SAFETI
j.. i.-".i-:oa of r'eirces, potaj- cover-

'^ngs, etc.
2. RenovaL or neutralization of

. ez-plosive o:r hazardc.us nsterial-s.l-

titc-!:I ?L':RrNG
1- ic::,clnuirg cr pericdic monitcring,

ssaplLng & te-=iing deaaed Decessailr
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'z)r5f, inflation factor I I""'4 VrS.
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#3-3200 ydr
( @6 acres )

6 acr.es

6 acres
N/A

50 hours ...
--t^r. - -.. ":'
I\ /A( lncf u(reo 1n

-N/A . -

N/A

inspect:-ons

P I>UU

t Acia

,
19_00

2100

1 qnn

trnn

T:7:=:-
QlO,1|U.

q


